Electronically  Recorded     Tarrant  County Texas 

8  Dec  03  09:4 
Fee:  $  20.00 


Official  Public  Records  2008  Dec  03  09:42  AM  a  a  ******** 

D208443230 


^^^^^^^^^^^ 

CHU  GAS  AND  MINERAL  LEASE 


«d«iiieiidmeotsther«i;iiiel«idiDt»tr«ets,e«eiiieDtttnoi   y    ,    conduct any  operations, as defined 


This  is  a  noo-aevewpmem      nT^er  Lessee  shall  have  the  right  to  pool  or         "7  nilTnd/"or  ms  without  using  the  surtace  oi  » 

be  the  true  acreage  thereof.  Lessor  accepts  thte  taM  sha||  remain  in  force  for  a  term  of  _^ 


2.  Unless 
from  the  date  h_ 
with  no  cessation 


of  Lessee  deposited  'n*e  mailo  «vered  to^  g^Sf^^TproSded  in  paragraph  5  hereof,  n  the  event  of 

as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  a^^^^ 

any  one  or  more  horizons.so  as  to  contain  ^i^n^KSS  n  the  subsurface  reservoir,  (3  minerals  produced 

(1)  gas,  other  than  casinghead  gas  (2)  liquid  "V^^ris  <^  herein  permitted,  either  at  the 

from  wells  classified  as  gas  wells  by  the  conservator 'f%SS^SS^^S5mSS  ffiwoSi^Ihe  drilling  or  operation  of  a  well  at  a 
time  established,  or  after  enlargement,  are  tgn^ZJ?*^^  any  such  unit  may  be  established  or 

regular  location,  or  for  obtaining  maximum  allowable  ^^J^J^SS^^oni&  L^seeshaH  exercise  said  option  as  to  each  desired  unit 
enlarged  to  conform  to  the  size  permitted  or  requin^  K»rded.  Such  unit  shall  become 

by  executing  an  instrument  .(denying  *#n^^^^J22M  ?IKstrZen or^strumlnts  make  no  such  provision,  then  such  unit 


by  executing  an  insuuiiieni.iwHuiyina  "WJT1^ w «m  instrument  or  instalments  make  no  sucn  provision,  men  suu  mm 
effective  as  of  the  date  provided  for       J™JS^  may  be  exercised  by  Lessee  at  any 

shall  become  effective  on  the  date  such  inshiimertor  ■2STS2£?ESp  w  afleroDeratons  or production  has  been  established  either  on  said 
time  and  from  time  to  time  Y^'te  this  lease  b  *  "^fi^ ^e^ShAmeiM^d  hereunder  shall  be  valid  and  effective 
land,  or  on  the  portion  of  said  land  included jnthe un\,or  on  other  land  unittzea^revm  d  ^  h-  ^    ft        are  not  effectively 

for  all  purposes  of  this  lease  even  though  .Jf^ for  all  purposes,  except  the  payment  of 

of  this  lease. 


of  this  lease, 
iragraph  or  of 
mit Tiereunder 


The  owner  ot  the  reversionary  esiaie  ui  « iv  w  ■ -  v,»  » «... «.  ^^^-^^^^m  of  oil  or  gas.  The  formation  ot  any  una  nereuraer 
shut-in  royalties  from  a  well  on  the  unit  shafl  sahsfy  am J™**™ .^^^^SSa^S^nQm  interest  under  this  lease  finduding,  without 
which  includes  land  not  covered  by  this  leaseshall  nothave *  fte effect  ^^S&^Ses^wning interests  in  land  covered  by  this  lease  and 
limitation,  any  shut-in  royafy  whidh  may  become fitttSffi  release  as  provided  in  paragraph  5  hereof, 

parties  ownirvi  nterests  in  tend  not  covered  by  this  lease.  Neither  snail it  impair  xne i  ™ »  ui  ^-^L  w .  ,«i«™H  mWrak  i  mbHs  aff  cooled  eases 


part  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releasesof  lease  asta .any 
part  or  ^lofsaidl^doVofany  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the -following:  preparing the  drillsite  location 
and/o  aSroadTdrilling, testing, comr^n^reworttng, reoompleting, deepening  SKletracWig^g^ 

for  or  in  an  endeavor  to  obtain  production  of  oil,gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessors  water  wells,  andofoil  and  gas  P!P°u^.^^5iKh™ 
opei^ons  hlreundeV ^Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  rtaced  on  sa|d  land,  ^uding  the ngA  todraw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than^OO  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

ft  The  riahts  and  estate  of  anv  Dartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants  0^9^^^^^^^^^^  to  and  be  binding  upon  the  parties  hereto,  suooe^ors,  assigns, 

SSAdBiae  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or any  part thereof, ^ovreoever efffected, 
staKSelra^  the  rights  of  LesseejKduding,  but  notlimited  to  t^iaca^ion  and  dngng  ^^SS^SSSS^ 

of  nroduction  Notwrtnstandinq  any  other  actua  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or .assigns, no 
charae ^Svisfonffth^^  land  or  of  the  royalties,  or  othermoneys,  or  the  n^ht  to  receive  the  same,  no^y^^^L!^' 

telSingupon^^^ 

Place  ofBusKss  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  dMSion,  supported  by  erther 'omtocrd^ 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and.  which  evidence  such  diarae  or |drvmn.  and  of  such i  court 
records  and  proceedings,  transcripts,  or  other  documented  shall  be  necessary  in  the  opinion  of  such  recordownerto  estabhsh  the ^yaltfrty  of 
stS^ngeordhS-  f  any  such  change  in  ownership  occurs  by  reason  of  trie  death  of  the  owner,  Lessee  may  nevertheless  pay  or  tender 
such  ro^lties,  or  other  moneys,  or  part  tiwreof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  obligations ^eunde^bc* '  ef^  32?']^%^^^ 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  gOV ^ysj^r  receg 
ofS^no^^^^torrSet  or  commence  SomSt  all  or  any  part  of  the  breaches  allegec I  by ^Lessor -  J^e  se^^rf  nc^^aJI  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  M  nHlH^T^f  +  if^J^J 
aftl^rvS  of such* nolce  on  Lessee.  Wher  the  service  of  said  notice  nor  the  d«ng  of  any  acts  by  .^e*m*L Mtoi jeel ^ 
alleged  breaches  shaU  be  deemed  an  admssion  or  presumption  that  Lessee  has  farted  to  perform  all  rteoblraatioiw  hunter,  if ™Ksseis 
Snc^edfoTanTcause,  it  shall  nevertheless  remain  inforce  and  effect  as  to  1)  suffidertaoea«  around  each  well  ^  to  whi^  there  are  operatejis 
to  mnstfaite  a  dnyinaor  maximum  allowable  unit  under  applicabte  oovernrnenial  regulations,  (but  m  no  event  less  that  forty  acres),  such  acreage 

re\SreTandl)  any  part  of  said  land  included  in  a  pooled  unit  on  whicfrbSere  are  operations.  Lessee  shall  also  ^  such^me^^on  «^and 
as  are  necessary  fo  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  nghtsand 
interests  h^und^llte^Sgld  primarily  with  any  mortgages,  taxes  mother  Bens^irte^^  gtffiaa^me 
aarees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subraaated  totne 
rightelf  the  tolder  tnei^and ™  dSct  amounts  so  piid  from  royalties,  or  other  payments  payable  or  which  may  beoome  wgetc i  Lessor 
andfor  assigns  under  this  tease.  If  this  lease  covers  a  lew  interest  in  the  oil,  gas  sulphur,  or  other  minerals in, all  or  any part*  sad Handttanlhe 
entire  a^undlvided  fee  simple  estate  (whether  Lessors  interest  is  herein  specified  or  noQ,  or  no  uteres^ .therein,  then  ^  roya^andodw 
monm Accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  pari  oriy  in  tiie  proportion ^udhtfw interest 
8S5n?H 'a^cweredby  JJslease,  bears  to  the  whole  and  undivided  fee  s^teesta^ 

or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty,  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  p<irnaryterm  hereof  it  is  not  being  continued  in  ^ce  by  reas^  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  s  not  conducting  operations  on  said"  land  to  reason  of  .(1)  any  law,  order,  rwe  or  reg^atioa 
(wtefterT  r*>t  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whetiier  similar  or '  dmnriar.  (einepj .financial) \bewydjta 
eaSnable  control  ofLessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occumng ninety  (90) lor  more 
daysfollowing  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  safcl 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  mis  tease  trei^try  and  use  by  Lessee  of  any  existing  well  and/or  wel^ 
deemed  the  same  as  the  drilling  of  a  new  wed. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised I  by  Lessee 
qivinq  notice  to  Lessor,  a  wen  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  .locations .for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location  s  for  drilling  reworking  or  other  operations.  Therefore,  since  dnK  no. 
reworking  or  other  operations  are  efther  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  Art .any 'such 
operations conducteSat  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said,  and  are  pooled  in  accordance swith  this  lease 
prwided that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  .operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  con.o^.cted  on  saidland  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exerased anybme  dunng^eintial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  ffiffip.OO  per  net  mineral  acre.  The  bonus :  payment ^shaH  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  snail  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSORJlraothy  Murphy  and  wife,  Linda  Murphy 

TimotbyMurpby   J         ffj  Linda  Murphy 

STATE  OFTe>AS  \ 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  t^ftgiV^} 

This  instrument  was  acknowledged  before  me  on  the  ta*of    0_dda^/    ^2008  by  Timothy  Murphy  and  wife,  Linda 

Murphy.  Signature 


Notary  Public 

Printed  UAe,\A*o      CQ  Ukt  S. 


Seal: 


MARIAN  ANNE  COLLINS 
Notary  Public,  Stats  of  Texas 
My  Commission  Expires 
MARCH  31,2010 


Notary  without  Bond 


